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This Lcrpc made this 17 day ot'Septemb«r. 2010. by end bctv sen Ylarjorie C. Fiscus, a widow, of 254 Friendship Road, Beaver Falls. 
PA 15010. hereinafter effectively called ''Lessor;' and CHESAPEAKE APPALACHIA, L.L.C.. an Oklahoma lirr.ilcd liability company. P. 0. 
Box L3496, Oklahoma C tv. Oklahoma 731 54-0496. hereinafter called "Lessee. " 

WITNESSETH, thai for and in consideration of Ten Dollars ($1(1.00) aixl other good and valuable consideration, rhe receipt and 
*uft-.cienc.y at which :? hereby acknowledged, and of the mutual coven a" ts end agreements hereinafter set forth, the Lessor end Lessee agree as 
follows: 

LEASING CLALSE. Lessor hereby leases exclusively to Lessee ell the oil and gas ( needing, hut not limited to coeI ?earn gas. coalbed methane 
gas. eoalbcd aas. methane ga*. gob gas* occluded methane-natural gas E.nd all LLssoeiatcd natural gas ar.d other hydrocarbons and ron-livdroearbons contained 
in, associated with, emitting •Yn^i, or prtfcueed- ; ori£iriati'"g wit-tin any forni;itior, |oh |it&i. nvlned-out area, coal scam, aid ajj cnrnmLinicating 7;ines], and 
fidr liquid or gaseous constituents, whether hydrocarbon or non-bydro;:arhon, underlying [he land heroin "cased, together with such exclusive Hgbts as may 
be necessary- or convenient for Lessee, at us election, :o explore for. develop, produce, ncasjre. nnd market nrcducHon from the Leasehold, find from 
adjoining lends, using methods ard techniques which are nor restricted to currant technology, including the righ; to conduct geophysical and other 
exploratory tests; :o drill, maintain, operate, cease to operate, ping, aiw.dun. und remove wells: to use ur install mads, electric power and telephone facilities:, 
and to construct sidelines with aupurwnunt facilities, reading cata acquisition, compression and wollectior. facilities :cr usi in the production and 
rrfXLsportation or' products from the Leasehold cr tfom neighborng land? n cross the Leasehold, to _se oil. gas. ar.d non-domestic water sources, free of 
tost, to store gas of any kind underground, regardless of the source thereof, including the injecting of ges therein and removing the same therefrom; :o 
protect stored gas; to ;>p*r&te. maintain, repair, and rurnovu material and uq^ipme::!, 

DESCRIPTION The Leasehold is located in ncj&fcns&p rfBig Beaver Borough, in ±t County of Beaver, in the Commonwealth of 
Pennsylvania, and* described as follows; 



Property Tax Ptred Identification Number: 5?- 113-0350.000 & 53-113-0347 




end is bonded fcrmcrlv or current' y as fo'l'ow-s: 
On the North by lands of ; 

Oj] the East by lands of See attached Exhibit "B" for description of leased premises,. 

On the South by lands of ; 
On the Wcstbv lands of : 
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including lands acquired from Marjorie C. Fiscus. by virtue of deed dhted March 26. 2007 : anc reeo'ded in Instrument No. 3204446, aid 

described for the purposes of this agr^ment as containing u total rvf 8.53 Leasehold acres, whether actually more or less, and including enrtigunus 
lends owned by Lessor. This Lease also en vers and Includes, in addition to that above described, al'. land, if any, contiguous or adjacent to or 
adjoin ng the land above described and (a) owned or claimed by Lessor, by limitation, prescription. possessor., reversion or unrecorded instrument or 
fbl as lo which Lessor n?.s a preference right of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a mere 
complete or accjrate description o: said lar?d. 

I.FASE TERM. "This Lease shall remain in force for a primary term of fi> e (5} years from 12:00 A.M, September 1?, 2010 (effective 

da:el irj I li^J P.M. September Id, 2015 Ilss: day ofpnmsry icrm] nnd shall ccntiriuc beyond the prina-y term as to the entirely of :he Ua^hclc if 

any of the following is ^atisfiec: (i) operations ure eonduetcd on the Leaseho.d or lard% pooled'ur.iti^sd therewith in search of oil. gLs, (jr their 
cor^ |it'Jcn:s. or (iij a well dccrr.gd by Lessee to r.-e capable of p-odjetion located or the Lcc?cl"old Or land? cooled- un 1:1 yed therewith, or (ii i J oil or 
gas, or their constituents, are produced from the Leasehold or land? pocled-'unicizec therewith, or fiv) [f the Leasehold or lands pookd'unirizsL 
(herewith is used for the underground sM>riigc of gas., or for the pro(«iion of stored gas. or (v> if prescribed payments are made, or (vj) if Levee's 
operations are delayed, postponed or interrupted a* a result of any coal, stone or other mining or mining related operation under p.ny existing and 
effective lease, permit or authorization covering such operations on the leased premises or on other land? affecting the leased premises, such delay 
v-'ill automatically extend the primary or secondary term of this nil iintl tfas lease without additional compensation or performance by Lessee for a 
period of timr equal to any su:h delay, post'jonement o: interraption. 

It' there is ary dispute concerning the ^tension of' thi^ Lcass beyond the prmar.-' term by reason o* ary of the alternative maciianisms 
specified herein , the payment to the Lessor of the priori bed payment i provided below aball be conclusive e\idence tha: the Lease has been extended 
beyond the primary j term. 

EXTENSION OF PRIMARY TERM. Lessee has the option w> extend the primary «rm uf ihfct Lease for ore additional term o: five (51 
years from the expiration of the primary term of this Leost; said extension to be under the same terms and conditions as contained in this Lease 
Lessee nay excrete this option to extend th's Lease if on or hc - orc the expiration date o:' rhe primary tcm of this Lease. Lessee pays or tenders to 
the Lessor or tn the Lessor's credit ar. amojn: ccjual to the initial con^id^'ation given for rhe execurioTi hereof. Exercise of this oriticn -s tt Lessee 1 i 
sole discretion and mav bz in\cked bv Lesste ^herc no oth^r alternative of :bc Lease Tem clause extsnd? this Lease bevond the orimdry term. 

NO AUTOMATIC TERMINATION PR FORFEITURE. 

(A) CONSTRUCTION OF LEASE: The language of this Lease [including, bjt not limited to. the Lease Term and Extensor, of Term 
clauses) s all never be read as lsngt.agc of special limitation. Tbis Lease shall he cc -trued against termination, forfeiture, cancellation or espirncion 
and in favor of giving effect to the continuation of this Lease where ihc circumstitnces exist to maintain this Lease in effect under any of the 
alternative mechanisms set forth above. In connection diercwith, (i* a well shall be deemed to be capable of production if il has the capacity In 
prod-jue a p-dfit over operating costs, without regard to any capitdi cosLs to drill or equip the wdl. or to deliver the oil or gas to market, ard {ii) the 
Lessee shall he deemed to be conducting operations in search of oil or -gas. or Lieir constituents, if the Ls>see is engaged in geophysical anc other 
explora:ory work including, but not limited to. activities to drill an initial well, to drill a new well, or lo rework, stimulate, deepen, sidetrack, ftae. 
p.ug back n the same or different fomtetion or repair a wdl or equipment on the Leasehold or any lands poolcd/unitized there with (such a^tlvitie-! 

shall include, bui not be limited to. peHoftirie any prelitrinarj- 1 of pfcp^mrcrj' tvofk. -tKessary xr drilling, conducting intml technical ana'j^is to 

initiate and/or fntthc- develop a -well, ohtabirg permits ar.d approvals associated therewith and nay tn^hidc reasonable gaps ir. activities provided 
tha: there :* a continuum of nt:ri\ ities showing a good faitli effort to develop a u cll n- that the cessation or imcrruption of activities was beyond the 
control of Less**;, including ntcrru-itinns caused hy the acrs of lhi-d panics over who in Lessee has r>i> control :>r rKgulnrory delays as^oeiateL with 
any approval process required for conducting such activities). 

(B) LI M I TAT ION OF FORFEITURE: This Letse shall never be subject to a civil action or proceed; ng to enforce a claim of termination, 
cancellation, expiration or forfeiture due to any action or inaction by the Lessee, including, but nor limited io making any prescribed payments 
aufrotTvcd under the term? or this Lca^c. unless the Lessee has received written notice of Lessor's demand ar.d thereafter fails o~ refu.se^ to satisfy or 
provide justification responding to Lessor's demend with n 60 days from the receipt of such notice. If Lessee timely rcspord; to Lessor's deninnd. 
but ! n good f'alt'i disagrees with Lessor's position a.-.d sets forth the reasons therefore, md~\ a resrion>c shall be deemed to satisfy criis iirovision. this 
Lease sha. I continue in -ull force and effect wnd no -arthcr demages (or other claims for relief) will accrue ;n Lessor's favor dur.ng the nerdercy of 
"he tlispure, orbcr than claims for payments rhat may be due under the renins of this Lease. 

PAYMENTS TO LESSOR. In addition to the bonus paid by Lessee for the execution hereof. Lessee covenants to pay Lessor, 
pro-port KHiiiie to Lessor's pcrcettELge of ownership, us to:'ows: 

;A) DELAY RENTAL: To pay Lessor as Delay Rental, afler the first year, at the rate of rive dollars fSS.QQl per net acre per year pcyable 
in advance, The parties hereto agree that this is a Paid-L'p Lease with no further Delay Rental and/or Delay in Marketing payments due to 
Lessor during the primary term hereof. 

(B) ROYALTY; To pay Lessor as Royalty, less all taxes, assessments, and adjustments mi production from the Leasehold, as folhiwst 

1 OIL: To deliver to the credit of Lessor, free of cost, a Royalty of the equal one-eighth (1/S) part of all oil and any constituents 
thereof produced and marketed from the Leasehold. 

2, GAS; To pay Lessor an amount equal to one-eifihth <LS) of the revenue reused by Lessee tor all gis and the constituents 
thereof produced and marketed from the Leasehold, less rhe cost to transport, treet and process the gr.p and any losses in volumes to point of 
measurement that determines the revenue realized by Lessee. Lessee may withhold Royalty payment until such time as the total withheld exceed? 
fifty dollars (S50.00). 
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, 3. MINIMUM ROYALTY: [; Is the ^f.rtics Ir.ten; that this lease can form to Pennsylvania statute P.S. 533 and guarantee u 

gas royalty of at lea?t 1 /Hti-'ofiill production removed or recovered from :he property. If it is ever determined thai this lease does not so eontonvi, 
ihcn tliis lease shall not be invalid and it shall be deemed amended from the date of execution to cojiform to the requirements of the statute, 

(C) DELAY IN MARKETING: In the event that Lessee drills a well on the Leasehold or iatids pilled' unitized therewith that is awaiting 
:LTnpk" ; tr. or that Lessee rieer.s to be capable of prnduLT'or:. fcu: dous not rarkzt pmducib'egas, oil twrlicir constituents thcrcftom, and there it no 
other basis for extending thii Lease, Lessee shall pay after the primary term and until sue'r tine a si marketing is established ("or Lessee surrenders the 
Lease) a Delay in Marketing pay men: equul in amount and frequency to the annual De-luy Ren- a. payment, and this Lease shall remain in fa., force 
3nd effect to tie sums exrem as payment of Royalty. 

tD> SHUT-IN: In the event that pmduction of oil. gas. or rheir constituents is f-terruptcd and no: r.arkerod for n period of twelve 1 121 
months, uikJ there is no producing well on the Leasehold or lands poo led' unitized therewith. Lessee shall thereafter, as Royalty for constructive 
production, pay a Shut-in Royalty equal in amount and frequency to the annua! Deity -venal payment until si_eh time as production is re-established 
"'or lessee surrenders tt:e Lease) and [.case shall remain in full foree and effect During Shut-in, Lessee shall have the right to rework, stimulate, 
or deepen any well on the Leasehold or to drill a new well on the Leasehold in an effort :o reestablish production, whether fro™. Lit' original 
producing formation or from si different formation. In tl>e event thai the production from the only producing well on the Leasehold is mterrjptcd for 
a period of less than twelve (12) months, this Lease shall remain in full forte and effect without pay men t of Royalty or Shul-in Royally. 

IE) DAMAGES" Lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities, 
and Lessee agrees :g -epair anv dtnr.Egcd improv ements to the land and pay for the loss of growing cro-.s or mack cubic timber 

I.F) MANNER OF PAYMENT: Lessee shall maks or tender all payments due hereunder hy check, payable :c Lessor, al Lessor's last 
know- n address, and Lessee may withhold ary payment pending -orfleation by Lessor of a change :n address. Payment ma\ he tendered by nail or 
any comparable method (e g.. Federal Express!, and payment is deemed complete upon mailing or dispatch. Where the due date for any payment 
specified herein falls on a holiday. Saturday or Sunday, paymer.t tsT.de rue. (mmlcd o 7 - dispatched) or. the nex: business day is timely. 

[C'l CHANGE IN LAND OWNERSHIP: Lessee shall not he bound by pry charge :n t :e ownership o: the Leasehold until furnished with 
such documentation as Lessee may reasonably require. Pending the receipt of doe u mental ion. Lessee may eleet either to continue to make or 
withhold payments as if sueti a charge had rot occurred. 

[H) TITLE: If Lessee receives evidence that Lessor does not have title to nil or any part of the rights herein leased. Lessee may 
immediately withhold payments thai would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. 

! I ) LIEN'S; Lessee may at its omion my and disch urge anv p.iit dLe texes, mortgages, judgment*. or ether - cns and encjir.brsrices on n- 
£gamst any Ikiic or interest included in the Leasehold: and Lessee shell be entitled to recover from the deh:;<r, with legal Interest anu uosis, by 
deduction from any future payments to Lessor or by cny other lawful means. In the event the leased lands a^e encumbered by a orior mortgage, then, 
notwithstanding anything contained herein to the contrary. Lessee shall have the right to suspend the payment of any royalties due hereunder, without 
liability for intcrcs:. until such line as Lessor obtains at its own cxicr.se a sub:»rdii:gtion »f Ehcmargagc ii a fcrm zcccp:able :o Lessee 

(J) CHARACTERIZATION OF PAYMENTS; Payments set forth herein arc covenants, not special limitations, regardless of the manner in 
which these payments may be invoked. Any failure on the part of the Lessee to timely or olherw.se properly tender payment car. never result in an 
automatic termination, expiration, cancellation, or forfeiture of this Lease. Lessor roecgniaw anci iietmewlccges that oil and gas lease payments, in 
the form of rental, bonus and royalty, can vary depending on multiple factors and [hat this Lease is the product of goed faith negotiations. Lessor 
hereby agrees tha: the payment turms. Ets s^t lortli herein, and any bonus payments paid to Lessor constitute fui! censicerarion for the Leasehold. 
Lessor further agreci that suer pcymcnt terms ar.d bonus payments art: final ttrd that Lessor will r.o: ^t;k to timend or modify re I^jhc payments, or 
seek additional cimsideratien ba^ed upon any tifr'erin^ terms ^-hich Lessee has or w:l] negotiate with any other lessor-oil and gos owner, 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oit or gas than the entire undivided fee simple esitus. then the 
rentals (except r'or Delay Rental payments a? 1 set i'crth above', royalties and shuf-ir. royalties licrci;ncer «h.all be paid :o L;s?or only in :'ie proportion 
which Lessor's interest hears t^the whi>luand urdiviecd fee. 

LNITIZATIQN AN'D POOLING. Lessor grants Lessee the r:jiht to pool, unitize, or cornbinc all or parts of the Leasehold with other lands, 
whether L;on*-guo'js or not contiguous, leasee or ur. teased, whether owned by Lessee or by others, cc fi t:me before or after drilling to create drilling or 
production units either hy eontraer r:g:ht or pursuant to governmental auihori^Etian. Pooling or unitizing :n one or more instances snail not eshtL^s: 
Lessee's pooling £ind unifying rights hereunder, and Lessee Is granted :ne rigiic :c change the si?e, shtpe. and conditions o" operation o- payment of 
any unit created, Lesser agrees to accept and receive out of the production or the revenue realised from the production of such unit, such 
propurtonul share of the Royally from each unit welt as the number of Leasehold aeres inekdal in I he unit bears lo the loml njmher of acres in the 
unit. Otherwise, a? to any pan uf the unit, drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment 
of Royally. Strut-in Royally, Delay in Markering payment or Delay Rental accribma"r«1c to a - *}' pan of the ur.it (-.nelud na no n -Leasehold lard) snull 
have the same effect ^pen tliL terms of this Lease as if a ws!l were located on. ur the suh'ect activity attributable to, the Leischoid : .n the event of 
uonflict or in consistency between the: Lcsisehold acres ascribed to the Lease, and the local property tax assessment calculation of the lands covered by 
the Lease, or the deeded aerta^e amount. Lessee msy. at its option, rely or the latter as being determinative for the purposes of this paragraph. 

FACILITIES, Lessee shall not drill a well on the Leusehold within 2<H) feet of any structure located on ihc LeasHiold without Lessor's 
written cxmsent. Lessor shall not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without 
Lessee's written consent. Lessor .shall nol improve, modify, degrade, or restrict roads and facilities built by Leslie without Lessee's written consent. 

CONVERSION TQ STORAGE. Lessee is hereby granted the right to convert the Leasehold or !ancs pooled unitized therewith to gas 

storage At ihc litneof converskwi. Lessee shall pay Lessor's proportituvitt pan fur the esiiirurucl tttovcrahlc gns remaining in *my well drilled 
pursuant :n this Lease -jslnj methods of ea'.e-jlating gas reserves as f.re ^uncrally accepted by the natural gas irdusiry and. in the event that all wells 
on the Leasehold iind::>r hinds poo'cd.-'jnitized thcrev ith have ncrmancrt y ceased prodi-etinn, Lesser shrdl be pa d a Conversion tc Storcge payment 
in an amount equal to Deity Rental for a* long thereafter as the Leasehold or lands pooleclAjr.it i??d therewith is are used for gas stor^e or lor 
protection of gas storage, tuch Conversion tr> Storage po.ynwnl iJiall first become due upon the nestt erse nj Dciay Rental anniversary date. The use 
of any part of the Leasehold or lands pooled or unitized therewith for the urdurgreunc storaco ct'gits. or for the frocection of stored gas will exrend 
th'S LefLst beyond rhc prirnary term as to all rlghrs granted by this Le>i»e. inc'utling bur no: limited to produetio: - ri^hrs, reE^rdluss uf wherher the 
production F.nd storage rights arc owned together or separutely. 

DISPOSAL AND INJECTION WELLS. Lessor hereby grants to Lessee the right to drill welts and/or re-enter enisling wells, including 
necessary location, roadway and pipeline eJ semens tmd rights of vvay. on cny p^irt of the Leasehold or la~ds pooled or unitized iherew ; ih fo j the 
disposal and/or injection into any suh^rface srrjUu other than s potable u Liter strata, of air. gas, brine, completion and production tljids, waste warcr 
and any hydrocarbon "elated subs:anecs rrf*m uny source, ircluding. but not limited to wells on I he Leasehold or lands pooled or unitized therewith or 
from properties and lands outside the Lea^eho d or lends pooled or jnlti/cd therewith, and to conduct all operations as may be required, for so long 
as necessary and rcojuirod by Lessee for purposes as herein provided. If. at the expiration of the primary term. Lessee is disposing and/or injecting 
into any subsurface srrnta under vine the Lsasehold or lands pooled or uniti/ed therewith or conducting operations for such disposal and or in ection 
und this lease ii not being maintained by any olher provision contained herein and no other payments arc being inade to Lessor as pre?i.ribed 
hereunder. Lessee shall pay to Lessor the sum of one thojsand dollars; (5 1 .000. 00; per year, proportionately reduced to Lessor's ownership in the 
Leasehold, and surface as it bears to the full and undivided estate, begin nng on the next anniversary date of this Lease and said payiticnr and term of 

this Lease, insofar as to terms sind provisions contained herd:i tpr^liLahlu LO d i > p-i. i y si I anc inject on Wells, sh^tl continue anr.unl.y thercatter for SO 
long as necessary and required by Lessee for parposcs as lierein provided and until nil disposal and/or injection wells located on the Leaseho'd or on 
.audi noelcd or jniii7cd therewith are plugged and abandoned. Lessor i^.ree* chat if required hy Lessee, regulatory agency o- govcrr.mcntal a jthority 
hav'ng jurisdiction. Lessor shall enter a separate DisposF.I a"d Injection Agreement with Lessee for the purpose* as hercir provided. 

TITLE AND 1NTERES~5. Lessor hereby warrants generally and agrees to defend title to the Leascrwld and etnenanls ttut Lessee shall 
have quiet enjoyment hereunder and -hall have benefit of ttie doctr:nrj of after acquired title. Should any person having title to the Leasehold tail to 
execute this Lease, the Lease shall nevertheless be Ending upor all persons, who do execute it es Lessor, 

LEASE DEVELOPVENT. There is no implied coven unt to drill, prevent drainage, funher develop or market production within the 

primary tern at any exwnsior. «f term of this Loase. T^ere shall ht> f<> Lcaswoid forfeiture. Eorninaiion, expi-atior nr eanccllacion for failure to 

comply with, said ■rtiplied covenants. Prov.sion^ herein, deluding, but not limited to the prescribed payment, t;:m^tiuire ~jM eompensatian for the 
"•nv Hegc^ herein granted. 

COVENANTS. This Lease and 'ts oppressed or ir.pl ed covenjiits slial' nol be subject to tertnintttion. forte ill, re of rights, or dari&gcs due 
to failure to comply with obligations if tom&lianee is effectively prevented by federal, state, or local law. regulation, or decse. or the acts of God 
a-.d or third parties over whom Lessee lies no control. 

RICH" OF FIRST REFUSAL. If al any time within the primary term of this Lease or any continuation or extension thereof. Lessor 
receives any bono fide offer, aeeepteble to Lessor, to grant en tdcitional leijse ("Top Lease") cohering all or part of the Leasehold. Lessee shall have 



